
COHHONWEALTH OF KENTUCKY 

BEFORE THE P U B L I C  S E R V L C E  COMMISSION 

* * * * *  
I n  t h e  Mat te r  of: 

A P U R C H A S E D  CAS ADJUSTMENT ) 
PILSNG OF WESTERN K E N T U C K Y  ) CASE NO. 8227-N 
GAS COMPANY 1 

O R D E R  

On O c t o b e r  9 ,  1981 ,  the C o m m i s s i o n  e n t e r e d  i t s  O r d e r  

i n  Case No. 8 2 2 7 ,  a p p r o v i n g  c e r t a i n  a d j u s t m e n t s  i n  r a t e s  a n d  

p r o v i d i n g  u n d e r  c e r t a i n  conditions for t h e  f u r t h e r  a d j u s t m e n t  

of such rates when t h e  w h o l e s a l e  c o s t  o f  g a s  I s  i n c r e a s e d  or 

d e c r e a s e d  o r  a r e f u n d  is r e c e i v e d .  

On A p r i l  4 ,  1983 ,  W e s t e r n  K e n t u c k y  G e e  Company 

( " W e s t e r n " )  f i l e d  i t s  n o t i c e  w i t h  t h e  C o m m i s e f a n  s t a t i n g  t h a t  

it has r e c e i v e d  refund6 from T e x a s  G a s  T r a n a m i s e i o n  

C o r p o r a t i o n  ( " T e x a s  Gas" 1 a n d  T e n n e s s e e  G a s  P i p e l i n e  Company 

("Tenneesee G a s " )  t h a t  are d u e  i t s  c u s t o m e r e .  T h e  r e f u n d s  

are t h e  r e s u l t  of a r e t r o a c t i v e  r a t e  r e d u c t i o n  by T e x a s  Gae 

and p r y m a n e  r c c c l v c d  from T e n n e e s e e  Gas r e e u l t i n g  from 

b i l f i n R  adjumtrnentm r e c e i v e d  b y  T c n n c r r c e  G 8 r  from i t 8  

p r o d u c e r - r u p p l i e r m .  

The t o t a l  r e f u n d a b l e  a m o u n t  I n  t h e  f f l i n g  i r  $ 1 0 2 . 7 4 7 .  

Western p r o p o s e s  t o  r e f u n d  t h i s  amount t o  its curtomere o v e r  

a period of 4 m o n t h s  i n  a c c o r d a n c e  w i t h  t h e  r e f u n d  p r o v i s i o n  

of i t s  p u r c h a s e d  gas  a d j u s t m e n t  c l ause  b e g i n n i n g  w i t h  meter 

r e a d i n g s  t a k e n  on  May 1 ,  1983. W e s t e r n ' e  a d j u s t m e n t  i e  



d e e i g n e d  to pass o n  t o  i t s  c u s t o m e r s  8 r e d u c t i o n  of $ 0 . 0 1 4  

pet thousand cubic f e e t  of gas. T h i s  a d j u s t m e n t  s h o u l d  be 

e l i m i n a t e d  when the f u l l  a m o u n t  t o  b e  r e f u n d e d ,  p l u s  

I n t e r e s t ,  h a s  b e e n  r e t u r n e d  t o  W e s t e r n ' s   customer^. 

After r e v i e w i n g  t h i s  e v i d e n c e  of r e c o r d  a n d  b e i n g  

f u l l y  a d v i s e d ,  t h e  C o m a i s s i o n  is of t h e  o p i n f o n  a n d  f f n d s  

t h a t :  

( 1 )  Western has r e f u n d s  i n  t h e  a m o u n t  of $ 1 0 2 , 7 4 7  

from Its s u p p l i e r s  to be refunded to its e u s t o r n e r s .  

(2) A r e f u n d  f a c t o r  of $0.014 p e r  t h o u s a n d  cubic feet 

of gas s h o u l d  be u s e d  a s  a r e d u c t i o n  i n  t h e  p u r c h a s e d  gas 

a d j u s t m e n t .  

( 3 )  T h e  refund f e c t o r  e h o u l d  remain in e f f e c t  f o r  4 

iuonthr  or u n t i l  Pruch t ime a 8  t h e  f u l l  a m o u n t  p l u s  i n t e r e s t  

has b e e n  r e t u r n e d  t o  Western'# customcri. 

( 4 )  T h e  refund s h o u l d  b e g i n  w i t h  meter readings t a k e n  

on Hay 1 ,  1983,  or a s  s o o n  a s  p r a c t i c a l  t h e r e a f t e r .  

( 5 )  Western s h o u l d  refund t h e  a m o u n t s  r e p o r t e d  in I t s  

a p p l i c a t i o n  p l u s  i n t e r e s t  a t  a r a t e  e q u a l  to the average of 

t h e  '3-Month C o m m e r c i a l  P a p e r  Rates" f o r  t h e  immediately 

p r e c e d i n g  12-month p e r i o d  l ess  1 / 2  of 1 p e r c e n t  t o  c o v e r  t h e  

c o s t 8  of r e f u n d i n g .  Theme m o n t h l y  r a t e s  are r e p o r t e d  i n  b o t h  

t h e  F e d e r a l  R e o e r v e  B u l l e t i n  a n d  t h e  F e d e r a l  Reserve 

8tati8ticrl Releame. 

IT IS T H E R E F O R E  O R D E R E D  t h a t  U e m t m r n  Kentucky G I #  

Company s h a l l  a p p l y  a r e f u n d  f a c t o r  i n  t h e  amount of $ 0 . 0 1 4  

p e r  t h o u s a n d  c u b i c  feet of gas a s  a r e d u c t i o n  in t h e  s p p r o v e d  
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p u r c h a e e d  gas a d j u s t m e n t  b e g i n n i n g  w i t h  meter  r e a d i n g s  t a k e n  

on  Hay 1 ,  1983 ,  or as s o o n  a s  p r a c t i c a l  t h e r e a f t e r ,  a n d  t h i s  

r e f u n d  f a c t o r  s h a l l  r e m a i n  i n  e f f e c t  u n t i l  s u c h  t i m e  as 

necessary so t h a t  t h e  t o t a l  amount r e f u n d e d  w i l l ,  as n e a r l y  

a s  p o s s i b l e ,  r e f l e c t  t h e  a m o u n t  r e c e i v e d .  T h e  r e f u n d  f a c t o r  

w i l l  t e r m i n a t e  when t h e  a m o u n t  r e f u n d e d  equals t h e  r e f u n d  

h e r e i n  r e p o r t e d  p l u s  i n t e r e s t .  

Done a t  P r e n k f o r t ,  K e n t u c k y ,  t h i s  14th day of April, 1983. 

PUBLIC SERVICE COMMISSION 
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